
                                                 





LNFCDt = log (
FCDt

FCDt−1
)

FCDt FCDt−1

LNFCDt

Table 1: Descriptive statistics [Author].

{𝑌𝑡}



𝑌𝑡 = 𝜌𝑌𝑡−1 + 𝜀𝑡

𝜌 𝜀𝑡

𝜎2

𝑌𝑡

𝑑𝑡ℎ ∇𝑑𝑌𝑡

(𝐵)(1 − 𝐵)𝑑𝑌𝑡 =  𝜃(𝐵)𝜀𝑡

(𝐵) = (1 − 1𝐵 − 2𝐵2 − ⋯ − 𝑝𝐵𝑝)

𝜃(𝐵) = (1 − 𝜃1𝐵 − 𝜃2𝐵2 − ⋯ − 𝜃𝑞𝐵𝑞)

𝜃 

𝐵 ∇ 

∇= (1 − 𝐵)

𝜀𝑡  𝑣𝑎𝑟(𝜀𝑡) = 𝜎𝜀
2

 𝑝 = 0

𝑞 𝑞) 𝑞 = 0

𝑝 𝑝).

𝑞)

𝑞 𝑝

𝑞)

𝑝 𝑝

(1 − 1𝐵 − 2𝐵2 − ⋯ − 𝑝𝐵𝑝)  = 0

(1 − 𝜃1𝐵 − 𝜃2𝐵2 − ⋯ − 𝜃𝑞𝐵𝑞) = 0



𝑃(𝑠𝑡 = 𝑘|𝑠𝑡−1 = 𝑖) = 𝑝𝑖,𝑘

𝑝𝑖,𝑘(𝑡) = 𝑝𝑖,𝑘

𝑌𝑡

𝑌𝑡 =  𝜇1𝐼(𝑌𝑡−𝑘 > 𝑦) + 𝜇2𝐼(𝑌𝑡−𝑘 ≤ 𝑦) + [𝛼1𝐼(𝑌𝑡−𝑘 > 𝑦) + 𝛼2𝐼(𝑌𝑡−𝑘 ≤ 𝑦)]𝑌𝑡−𝑘 + 𝑢𝑡

𝑘 𝑦



Table 2: Unit root test results [Author]. 

ARMA(3,0,0)

ARMA(3,0,0)

Table 3: ARMA(3,0,0) model summary eurization growth in Croatia [Author].



LNFCD

Table 4: Nonlinearity tests results [Author].

Table 5: Markov switching model of eurization growth in Croatia with regime specific 
constant [Author].

Table 6: Constant transition probabilities for the MS-AR model with regime dependent 
mean [Author].

𝑃(𝑠𝑡 = 1|𝑠𝑡−1 = 1))

𝑃(𝑠𝑡 = 2|𝑠𝑡−1 = 2)



Constant expected durations [Author].

LNFCDt−1

LNFCDt−2

LNFCDt−3

LNFCDt−1

LNFCDt−2

LNFCDt−3

Table 8: Markov switching model of eurization growth in Croatia wih regime specific 
constant and autoregression coefficients [Author].



Table 9: Constant transition probabilities for the MS-AR model with regime dependent 
mean and autoregression coefficients [Author].

LNFCD

Table 10: SETAR Hyper parameters [Author].

𝜇1

𝛼1

𝜇2

𝛼2

Table 11: SETAR Model with one threshold for the Croatian industry dynamics 
[Author].
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Figure 1: MS AR model of eurization dynamics in Croatia with regime specific mean 
and coefficients

Figure 2: SETAR model specification of eurization dynamcs in Croatia
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