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THE IMPACT OF THE APPLICATION
OF THE ACCOUNTING CONCEPT
OF FAIR VALUE ON THE QUALITY
OF FINANCIAL STATEMENTS OF
BUSINESS ENTITIES IN BOSNIA
AND HERZEGOVINA

ABSTRACT

The primary objective of financial reporting in a modern market economy, which is based on the capital
market, is to inform the investor about the financial position of a business entity. The unavoidable theme in
modern accounting research is the valuation of balance sheet positions, regardless of the type and size of
the business entity whose reports are the subject of this paper. The purpose of the research is to investigate
whether there is a connection between the frequency of applying the accounting concept of fair value in
valuing property positions and the quality of financial statements for businesses in Bosnia and Herzego-
vina. The target population comprises 34,515 small, medium and large enterprises registered as joint stock
companies and limited liability companies in Bosnia and Herzegovina, and the questionnaire will be used
as the empirical research instrument. The questionnaire is structured in parts to obtain knowledge about
which technique or approach business entities use when using the fair value for the valuation of balance
sheet items, and consequently how it affects the relevance, comprehensibility, comparability and credibility
of the information presented in the financial statements.
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1. Introduction tive that largely eliminates the discovered shortcom-
ings, the concept of fair value for balance sheet posi-

In scientific discussions on accounting, the subject of o E
tions has been proposed by competent institutions.

the “concept of evaluating balance sheet positions” is

often raised, which provides quality information for 11 almost all IAS (International Accounting Stand-

external users. The most commonly used measure of
value is the historical-cost method, but its shortcom-
ings came to light in the late 1990s, due to the crisis of
US financial and savings institutions. As an alterna-

ards) and IFRS (International Financial Reporting
Standards), some form of fair value is applied, either
as an option or mandatory requirement to evaluate
balance sheet items/success rates. In recent years,
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more specifically in 2011, IFRS 13 - Fair Value Meas-
urement was published, whose role was to eliminate
all the uncertainties regarding the concept of fair
value in financial reporting. According to this stand-
ard, fair value is defined as the price that would be
realized by selling some item of property or paid to
transfer a liability in an orderly transaction between
market participants on the measurement date, the
so-called output price. In order to increase consist-
ency and comparability in determining fair value and
related disclosures, IFRS 13 establishes a hierarchy
that categorizes an in-house valuation technique in
three levels, with the highest priority given to quoted
prices in existing markets for an identical asset or lia-
bility (Level 1 inputs), quoted prices for similar assets
or liabilities (Level 2 inputs), and the lowest priority
is given to inputs that are not available on the mar-
ket (Level 3 inputs). The overall goal of the present
research is to determine whether and to what extent
business entities in Bosnia and Herzegovina prefer
the use of some technique of fair value in valuing
property positions and how it affects the quality of
information presented in the financial statements. In
this regard, the research hypothesis reads as follows:

The application of the accounting concept of fair
value significantly influences the quality of financial
statements of business entities in Bosnia and Her-
zegovina.

In addition to the key issue being investigated, and
the question whether applying the accounting con-
cept of fair value contributes to improving the qual-
ity of financial reports of business entities in Bosnia
and Herzegovina, it would be useful to include the
following issues in the research:

1. To what extent is the application of the con-
cept justified for the financial reporting of
business entities on the capital market?

2. Which technique of the accounting concept
of fair value is most often used when valu-
ing property positions?

3. What is the structure of the surveyed busi-
ness entities according to the branch of the
economy to which they belong, the size and
the export orientation?

4. Are the surveyed businesses subject to a
mandatory audit of financial statements?

5. What are the limits of applying the account-
ing concept of fair value?

Primary research will be conducted using a written
test method, i.e. a questionnaire for accountants of
the business entities. The test sample will be formed
on the basis of a list of registered business entities in
the form of joint stock companies or limited liabil-
ity companies, in accordance with the obligation to
apply all IFRSs and IASs. Small companies are not
obliged to use all IFRSs and IASs, but in the past
years they have been submitting a full set of finan-
cial reports. Because of that, small companies will
not be excluded from the sample of this research
in Bosnia and Herzegovina. The questionnaire will
be divided into several groups of questions. The
first group will refer to general information about
a business entity. The next group of questions will
cover issues related to the quality of financial re-
ports. A third set of questions will be formulated
for the purpose of verifying information on the ap-
plication of the fair value concept, in the form of
a Likert scale with accountants agreeing with the
above-mentioned assertions, which cannot be ob-
tained on the basis of financial and auditor reports.
The software package offered by the Statistical
Package for Social Sciences (SPSS v. 21.0) will be
used to analyze the collected data. Correlation and
regression analysis will be used to determine the re-
lationship between the defined variables.

2. An overview of current research

The fundamental qualitative characteristics of the
financial statements are relevance and credibility.
In order to understand the role of the qualitative
characteristics of the financial statements, it is nec-
essary to start from the basic objective of financial
reporting.

In order for the financial statements to fulfill their
objective, it is necessary that the information pro-
vided by them is usable, which means that they
have the following characteristics: comprehensibil-
ity, importance, significance, reliability, credibility,
essence of form, neutrality, intelligibility, complete-
ness, comparability, timeliness, balance of benefits
and costs, truthfulness and fair presentation (No-
valija Islambegovi¢, 2015).

According to IASB, the important principle of as-
sessing the quality of financial reporting relates to
the credibility of the objectives and the quality of
published information in the financial statements
of a business entity. Qualitative characteristics im-
prove and facilitate the estimates of the usefulness
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of financial statements, which will also lead to a
higher level of quality of financial reporting itself. In
order to achieve this level, the financial statements
must be credible, comparable, verifiable, timely and
understandable (Gajevszky, 2015).

Protecting investors’ interests by disclosing rele-
vant and reliable information is one of the segments
of harmonization of regulations within the Euro-
pean Union. In this regard, in an effort to harmo-
nize the already existing requirements with respect
to the reporting of the company whose securities
are traded on the capital markets within the EU, in
the past few years there has been intensive work on
the adoption of directives, regulations and other
acts by the European Commission and its bodies.
Transparent reporting by companies in the capital
markets implies that, in addition to the classical set
of financial statements, other reports, such as the
Management Report (Zajmi, 2011), will be made
available to the public, and above all to investors.

Relevance as the basic criterion of information
contained in the financial statements indicates the
usefulness and necessity of this information when
making business decisions. It’s actually an informa-
tion feature to enable and help their users to un-
derstand the essence of business events and their
repercussions on the business, as well as to eventu-
ally anticipate future events.

Accounting information, on the one hand, should
confirm the occurrence of business events, and, on
the other hand, enable the forecasting of business
events and their effects. Laux and Leuz (2009) con-
sider that it is nevertheless better to use fair value
as the concept of valuation and to supplement these
values with additional disclosures in terms of expla-
nations in the financial statements, rather than to
evaluate property positions at historical cost, since
the underlying problems are clouded due to the lack
of up-to-date accounting information. However, in
order to obtain a clearer picture of the impact of
the accounting concept of fair value on the quality
of financial statements, it is necessary to consider
the qualitative characteristics of relevance. Hirst et
al. (2004) and Beretta-Bozzolan (2004) are trying to
develop a test for a comprehensive assessment of
the quality of financial reporting, which will include
both financial and non-financial information about
the business.

Hodder, Hopkins and Wahlen (2006) consider that
for the various estimates and assumptions in the

annual report it is very important to examine the
reasoning. If the arguments are valid, then they are
probably economic phenomena without prejudice.
Information without prejudice is one of the indica-
tors of the credibility of the information.

In addition, valid and well-founded arguments ex-
plaining accounting principles increase the likeli-
hood that users will fully understand the measure-
ment methods. This will reduce the possibility of
unintentional material errors in the financial state-
ments (Maines, Wahlen, 2006). They also claim that
an unconditional audit opinion is a condition that
cannot be perceived information from financial re-
ports and their reliability and credibility. When the
selected accounting principle is clearly described
and well-grounded, the likelihood of reaching con-
sensus and the disclosure of significantly misrep-
resented data for the user of the financial report,
but also for the auditor, increases. Another notion
that explains the authenticity of information is neu-
trality, and it is defined as the absence of prejudice
that it intends to achieve a predetermined result or
to trigger certain behavior. Poor management and
internal control reduce the quality of financial re-
porting. More specifically, information provided by
corporate governance increases the credibility of
information (Rezaee, 2003).

Comparability is the requirement that the financial
statements comply with the prescribed schemes and
accounting standards. In case of frequent changes
in the balance sheets, the problem of comparabil-
ity will arise. The users of the financial statements
perform their comparison over several time inter-
vals to determine business trends and plan busi-
ness processes in the coming period. When com-
pared, the financial statements schemes between
two years must have correspondence data. One of
the conditions of data comparability between the
two time intervals is the consistent application of
adopted accounting policies, and if their change oc-
curs then it is necessary to announce the effects of
these changes.

Comparability requires that identical events in two
situations reflect identical accounting facts and
figures, and different events will be reflected in dif-
ferent accounting facts and figures in a compara-
ble and easily understandable way (Cheung et al,,
2010).

The intelligibility of the information implies good
classification and organization of information in
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the report, the number of narrative explanations in
the notes to the financial statements, and the num-
ber of tabular and graphic formats in the report.
If annual reports are well organized, it is easier to
understand where to look for specific information.
Detection of information in notes can be very valu-
able in terms of explaining and providing a better
insight into earnings figures. In particular, descrip-
tive explanations are useful in increasing the intel-
ligibility of information. In addition, the presence
of tabular and graphic formats can also improve the
intelligibility of information (Beest et al., 2009).

Claims that assets are measured at current market
prices date back to the 19th century. The term fair
value was first mentioned in 1844 when the first
Joint Stock Companies Registration and Regula-
tion Act was adopted, which was followed by a new
law in 1856. These laws required that the financial
statements of business entities (companies) were
made fair and complete so that it can be seen that
the business of a company is being conducted pru-
dently and honestly. Prior to the introduction of
compulsory accounting standards, the companies
themselves could choose their accounting policies
for valuation, so US companies in the 1920s used
market rates in the accounting valuation (Sodan,
2014).

The ‘80s and’ 90s are marked by repeated initiatives
for defining and introducing values that should be
considered as a fair measure of presentation of ele-
ments in financial reporting. Although the reasons
for standardization were clear and justified, there
were also numerous implementation problems that
can be reduced to differentiating the definition of
fair values in different conditions and for different
elements of financial statements, the scattered and
inconsistent requirements for fair valuation accord-
ing to different standards, of which is the area of the
standard, and very often the incomprehensibility
and complexity of determining the fair value (IASB,
2006).

In explaining the concept of fair value, preference
is given to market values, which are considered to
fully cover the characteristics of future economic
benefits; the fair value matches the market prices
stemming from the market of perfect competition.
They reflect the assessment of market participants
who participate in the sale of assets and include the
time value of money in the calculation (Knezevi¢,
2009).

Stipic (2015) states that the International Account-
ing Standards Board has adopted the International
Standard on Financial Reporting 13 - Fair Value
Measurement, which establishes a single frame-
work for measuring fair value for all IFRSs. Due to
frequent manipulations with property values and
property investments, it was necessary to define
a single standard for measuring fair value and de-
termining its mandatory use. IFRS 13 applies when
other IFRSs require or permit fair value measure-
ments or disclosures about fair value measure-
ments, as well as measurement and impairment of
fair value sales costs or disclosure of those measure-
ments. This is characteristic for developed markets,
however, in recent papers, the importance of open
market margins is emphasized by reference to the
concept of fair value (Ngueyen, 2014).!

Empirical research by various authors on the re-
lationship between the engagement of large audit
firms and the quality of the published information
in the financial reports has given different results.
Ahmed and Nicholls (1994) and Wallace and Naser
(1995) find a positive relationship between the size
of the auditing house that exerts an external audit
and the quality of disclosure in the financial state-
ments. In contrast, Rupic and Bonic (2015) did not
find any evidence of a statistically significant rela-
tionship in their research.

Businesses operating on the international market
are more motivated to publish more quality in-
formation in their financial statements in order to
better present themselves to different stakeholders.
Business entities operating in several geographical
areas have systems of control over the superior ad-
ministration due to the complexity of their business
activities. Such supervisory management provides
reliable and accurate information in its financial
statements (Cooke, 1989).

A survey conducted on 222 large, small and medi-
um-sized businesses in Bosnia and Herzegovina, by
means of a random sample, showed that the lack
of an active market and expert evaluators is not
an obstacle to making an estimate of the value of
the property., Rather, the problem lies in the large
costs that are an obstacle to business entities try-
ing to reevaluate tangible assets in accordance with
the requirements of the international accounting
standard (Kapi¢, Bajraktarevi¢, 2015).

Elfaki and Hammad (2015) investigate the impact
of the application of fair value accounting on the
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quality of accounting information and come to the
conclusion that fair value contributes to the pro-
vision of useful information to users of financial
statements and helps in making business decisions.
Other authors (Savi¢, 2014) consider the subse-
quent valuation at fair value to be in collision with
at least two accounting principles, the principle of
caution and the principle of realization, since the
prudence principle requires that the assets are stat-
ed at a lower value in the balance sheet, whereas
liabilities should be stated at a higher value. How-
ever, in the case of an estimate at fair value, assets
are stated at a higher, not lower value. Regarding
the principle of realization, when accounting for an
increase in the value of investment property result-
ing in an increase in income, early recognition of
profits that are not yet confirmed on the market are
carried out. In such cases, an estimate at fair value
is not in line with the principle of realization.

Negovanovi¢ (2007) also highlights the lack of ac-
cess to fair value in a situation where the asset is
sold, disposed of, gifts exchanged or otherwise dis-
posed of. The corresponding amount of revaluation
reserves can be transferred to undistributed profits,
and only the portion that represents the difference
in depreciation calculated, revalued and depreci-
ated are calculated on the cost.

3. Methodology

The survey was conducted with the aim of examin-
ing the relationship between the frequency of ap-
plying the accounting concept of fair value and the
quality of financial statements of business entities
in Bosnia and Herzegovina, registered as limited
liability companies (d.0.0.) and joint stock compa-
nies (d.d). The list of registered business entities
representing the population is downloaded from
the Register of Business Entities in Bosnia and Her-
zegovina.’

The total population of small, medium and large
business entities registered as limited liability
companies and joint stock companies is 34,515, of
which 34,050 are limited liability companies and
465 are joint stock companies. Empirical research
was conducted through a survey questionnaire on
a sample of hundreds of small, medium and large
business entities in Bosnia and Herzegovina in
2017.

In order to determine the fair value in more detail
and more precisely, valuation techniques are used

to estimate the price at which the property could
be sold, and the obligation transferred in a regular
transaction between market participants at a spe-
cific date when the measurement is carried out. The
condition for using a particular technique is a suf-
ficient amount of data to measure. If transactions
are directly visible in the market, the determination
of fair value is easy; however, if transactions are not
directly visible, particular valuation techniques are
used. The chosen technique must be consistently
applied (Green, 2015; Tan, 2015).

IFRS 13 lists three valuation approaches that busi-
ness entities can use to determine fair value: the
market, profit and cost approach. The market ap-
proach implies that a market operator uses pric-
es and other essential information from market
transactions with the same or similar assets / li-
abilities or a group of assets or liabilities. It is a
primary approach and it is very important that the
information is available on an active or inactive
market. Furthermore, the gain (approach) implies
that a market entity will reduce its future amounts
(e.g., cash or income and expenses) to one cur-
rent or discounted amount. It is mainly used for
the valuation of tangible and intangible assets and
liabilities, as well as for valuing a business entity
as a whole. A cost approach means that using this
technique gets the amount that would be needed
in the present to replace the service capacity of an
asset. The cost approach is used mainly for the de-
termination of tangible assets in those cases where
the market is inactive and when it is difficult to
estimate future cash flows expected from that as-
set (Sodan, 2014).

The indicators we used to measure the frequency
of using the accounting concept of fair value with
business entities in Bosnia and Herzegovina relate
to the following three situations:

a. measurement based on the price available
on the market

b. measurement based on the price available
on the market for similar positions

c. measurement based on the estimation of
future cash flows.

The following schematic view shows the relation-
ship between the availability of fair value measure-
ment inputs and the hierarchical levels, and the
approach or technique of measurement applied in
that situation.

God. XXXII, BR. 1/2019. str. 105-116

EKONOMSKI VJESNIK / ECONVIEWS 109



Selma Novalija Islambegovié, Erna Deli¢: The impact of the application of the accounting concept of fair value on the quality of financial

statements of business entities in Bosnia and Herzegovina

Figure 1 Adjusted to IFRS 13 — Measurement of fair value

FAIR VALUE MEASUREMENT LEVEL OF FAIR FAIR VALUE
INPUTS VALUE APPROACH
QUOTED PRICES FOR .
IDENTIFYING ASSETS OR LEVEL 1

LIABILITIES IN THE APPROACH
ACTIVE MARKET

QUOTED PRICES FOR

IDENTIFYING ASSETS OR

LIABILITIES IN THE

INACTIVE MARKET

QUOTED PRICES FOR MARKET
SIMILAR ASSETS OR LEVEL 2 APPROACH
LIABILITIES IN THE

MARKET

OTHER OBSERVABLE

MARKET DATA AND

INFORMATION

UNOBSERVABLE PROFIT OR
INPUTS FOR THE LEVEL 3 $ cosT
ASSET OR LIABILITY APPROACH

Source: Authors’ review

The quality of the financial statements, which is a
dependent variable in performance, is measured by
indicators of relevance, credibility, comprehensibil-
ity and comparability of information. All measure-
ments of quality were investigated by the Likert
scale from 1 to 5, where 1 represents absolute disa-
greement and 5 absolute agreement with the stated
claim. The relevance is measured for the question
of whether the information provided by the finan-
cial statements helps to assess the future of a busi-
ness entity and whether non-financial information
is important under the estimates of the relevance
of the financial statements. The credibility is meas-
ured by the claim that information is based on the
concept of fair value credible to users, because the
image of the future and information based on the
concept of historical cost are not credible to users
since they are a picture of the past. Understandabil-
ity is measured to better understand the informa-
tion based on a fair concept rather than at historical
cost. Comparability is measured by the claims that
the application of the fair value concept contributes

to the comparison of positions from one period to
another, and fair value valuation allows users of fi-
nancial reports to be comparable with others from
the branch and the environment (Agcun, 2016; Ko-
vacs, 2013).

The central research hypothesis reads:

The application of the accounting concept of fair
value significantly influences the quality of financial
statements of business entities in Bosnia and Her-
zegovina.

4. Research results

The structure of the sample of business subjects
in which the written questionnaire was conducted
through the survey questionnaire, according to
size, looks like this: 20% small, 51% medium and
29% large companies. The affiliation with differ-
ent branches of industry in the area of production,
trade and service activities is represented. 52% does
not have an export orientation, while 48% is export-
oriented.
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Figure 2 Structure of the sample by size

The size of business subjects

M Large
B Medium

m Small

Source: Authors’ review

Figure 3 Sample structure according to export orientation

Export orientation

M Export orientation
Yes

B Export orientation
No

Source: Authors’ review

The question of the normal distribution of the de- It can be seen that P <0.05 in the Sig column, so
pendent and independent variables in the popula-  the test can be used to calculate the correlation be-
tion was established on the basis of the standard  tween the dependent and the independent variables
Kolmogorov-Smirnov and Shapiro-Wilk tests of the  defined in the model.

normal distribution of variables in the population.

Table 1 Examination of the normal distribution of a dependent and independent variable

Kolmogorov-Smirnov Shapiro-Wilk
Statistic Df Sig. Statistic Df Sig.
Financial reports quality 0.165 100 0.000 0.896 100 0.000
Frequency of fair value application 0.107 100 0.007 0.958 100 0.003

Source: Authors’ review
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The model for calculating the coefficient of single
linear regression is:

Compute KFI = a0 + g * Compute FV

Compute KFI = weighted average of attitudes to
improve the relevance, reliability, comprehen-
sibility and comparability of the financial state-
ments of business entities shown on the Likert
scale from 1 to 5 (1 absolute disagreement, 2
disagreement, 3 neutral position, 4 agreement,
5 absolute agreement). Compute FV = weighted

Table 2 Correlation analysis

average of attitudes about the frequency of apply-
ing individual techniques for measuring balance
positions shown on the Likert scale from 1 to 5 (1
never used, 2 rarely used, 3 used, 4 often used, 5
always used).

Given that it has been previously established that
the phenomenon is normally distributed, the Pear-
son’s correlation coefficient will show us that the
application of fair value correlates with the quality
of financial statements in business entities in Bos-
nia and Herzegovina.

Financial reports quality Fair value
Pearson 1 0.560
Financial reports quality Sig. 0.000
N 100 100
Pearson 0.560 1
Fair value Sig. 0.000
N 100 100

Source: Authors’ review

Based on the data from the table, it can be con-
cluded that the dependent variable positively cor-
relates with the independent variable. The correla-
tion is very strong and we will see below whether

Table 3 Regression analysis

there is a causal relationship between the variables
mentioned, so that the research hypothesis can be
confirmed or disproved.

Model R

R Square

Adjust R Square Std. Error of the Estimate

1 0.560 0.314

0.307 0.568

Source: Authors’ review

The single linear regression coefficient is shown in
column R, the coefficient of determination is shown
in the R square column, and the corrected determi-
nation coefficient in the Adjust R Square column.
The corrected determination coefficient is a less bi-
ased indicator in relation to the determination coef-
ficient. This means that 30.70% of individual differ-
ences in terms of the quality of financial statements
can be predicted or explained based on differences
in terms of the frequency of applying the account-
ing concept of fair value in the financial statements
of business entities in Bosnia and Herzegovina.

5. Conclusion and discussion

The results of the survey indicate that the applica-
tion of the accounting concept of fair value posi-
tively influences the quality of financial reports of
business entities in Bosnia and Herzegovina. Al-
though the results are promising, there are addi-
tional factors to be considered.

Factors that determine the application of fair val-
ues are also important information for further re-
search.
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Figure 4 Factors of fair value application

Factors of fair value application

EXPENSIVE
APPLICATION

UNAVAILABLE DATA

Source: Authors’ review

The most important factor in choosing the applica-
tion of the accounting concept of fair value is that of
the application of the set. The least important factor
is the unclear regulations. Namely, in recent times
regulations were clarified through the introduction
and application of comprehensive IFRS 13, the pur-
pose of which was to simplify the application and
use of this concept.

As noted in the previous research, the applica-
tion of the accounting concept of fair value finds
its place on the marginal capital markets. It has
been proven that the size of a business entity af-
fects the level of the application of the account-
ing concept of fair value in the above-mentioned
companies in Bosnia and Herzegovina (Deli¢,
Gadzo, 2017), and even though the level of com-
panies in the structure of business entities is
very small, from year to year this number has in-
creased, and thus the capital market is increasing
and developing.

As was expected, in this research the most com-
monly used technique for valuing property posi-
tions in business entities in Bosnia and Herzego-
vina is the market approach, which corresponds to
a price-based measurement for the same or similar
positions, while measurement based on the estima-
tion of future cash flows is less represented. This is

COMPLICATED TO

UNCLEAR

MEASURE REGULATION

supported by the fact of the underdeveloped finan-
cial market and the capital market.

80% of the surveyed businesses are subject to a
mandatory audit of financial statements, so future
research can focus on that aspect when it comes to
the application of fair value and the quality of finan-
cial statements.

Since the quality of the financial statements in this
paper was measured only by the qualitative char-
acteristics of the information, it would be useful to
include the quantitative characteristics of the infor-
mation in financial statements for further research
in order to get a complete picture of the quality of
financial reporting under the influence of fair value.
Also, in terms of applying fair value, other indica-
tors that measure the level of implementation of
this concept, such as detailed analysis of property
positions and calculation of the index of disclosure
of information at fair value, must be taken into ac-
count. As the paper has focused on the impact of
the application of the accounting concept of fair
value on the quality of financial statements of busi-
ness entities, the data that may support the research
are missing, and they are related to financial state-
ments. In future research it is necessary to include
value indicators from the profit items, which reflect
the use of the concept of fair value.

God. XXXII, BR. 1/2019. str. 105-116 ™ EKONOMSKI VJESNIK / ECONVIEWS ® 113 ®



Selma Novalija Islambegovié, Erna Deli¢: The impact of the application of the accounting concept of fair value on the quality of financial
statements of business entities in Bosnia and Herzegovina

REFERENCES

10.

11.

12.

13.

14.

15.

16.

17.

18.

Agcun, A. (2016), “Quality of the Financial Reporting in the IFRS: Research on Determining the At-
titudes and Evaluations of Financial Information Users’, The Journal of Accounting and Finance, Vol.
2016, No. 69, pp. 169-188.

Ahmed, K., Nicholls, D. (1994), “The Impact of Non-Financial Company Characteristics on Manda-
tory Disclosure Compliance in Developing Countries: The Case of Bangladesh’, The International
Journal of Accounting, Vol. 29, No. 1, pp. 62-77.

Beest, F, Braam, G., Boelens, S. (2009), “Quality of Financial Reporting: measuring qualitative char-
acteristics’, NiCE Working Paper 09-108, Nijmegen Center for Economics, Institute for Management
Research, Radboud University, Nijmegen, April 2009.

Beretta, S., Bozzolan, S. (2004), “A framework for the analysis of firm risk communication’, The Inter-
national Journal of Accounting, Vol. 39, No. 3, pp. 265-288.

Cheung, E., Evans, E., Wright, S. (2010), “An Historical Review of Quality in Financial Reporting in
Australia’, Pacific Accounting Review, Vol. 22, No. 2, pp. 147-169.

Cooke, T. E. (1989), “Voluntary Corporate Disclosure by Swedish Companies’, Journal of International
Financial Management & Accounting, Vol. 1, No. 2, pp. 117-195.

Deli¢, E., Gadzo, A. (2017), “Impact of size of joint stock companies and ownership structure in the
application of accounting concept of fair value in FB & H’, in Kozarevi¢, E. et al. (Eds.), Proceedings of
the 5th International Scientific Conference “Economy of Integration’, University of Tuzla, Faculty of
Economics.

Elfaki, A., Hammad, S. (2015), “The Impact of the Application of Fair Value Accounting on the Quality
of Accounting Information. An Empirical Study on a Group of Companies Listed on the Khartoum
Stock Exchange’, International Journal of Academic Research in Accounting, Finance and Manage-
ment Sciences, Vol. 5, No. 1, pp. 148-160.

Gajevszky, A. (2015), “Assessing Financial Reporting Quality: Evidence from Romania’, Audit Finan-
ciar, Vol. 13, No. 121, pp. 69-80.

Green, K. (2015). Can Fair Value Accounting Create a Cognitive Bias? The Effects of Recognized Level
3 Fair Value on Manager Selling Decisions. Doctoral dissertation. Richmond: Virginia Commonwealth
University.

Hirst, D., Hopkins, P., Wahlen, J. (2004), “Fair Values, Income Measurement and Bank Analysts Risk
and Valuation Judgements’; The Accounting Review, Vol. 79, No. 2, pp. 453-472.

Hodder, L., Hopkins, P, Wahlen, J. (2006), “The Risk-Relevance of Fair-Value Income Measures for
Commercial Banks’, The Accounting Review, Vol. 81, No. 2, pp. 337-375.

IASB (2006), “Fair Value Measurements. Part 2: SFAS 157 Fair Value Measurements’, Discussion Pa-
per, November 2016, available at: www.efrag.org (Accessed on: November 13, 2018)

Kapi¢, R., Bajraktarevi¢, E. (2015), “Teorijski i prakti¢ni problemi primjene modela revalorizacije
dugorocne materijalne imovine’, in Proceedings of 18th Medunarodnog simpozija u organizaciji
Udruzenja racunovoda, revizora i finansijskih djelatnika FB&H, Neum, pp. 329-347.

Knezevi¢, G. (2009), “Fer vrednost kao koncept vrednovanja finansijskih instrumenata’, in Proceedings
of Prvi nau¢ni skup sa medunarodnim uce$cem, Bijeljina, pp. 37-42.

Kovacs, D. (2013). The role and application of fair value accounting in the Hungarian regulatory frame-
work. Doctoral dissertation. Budapest: Corvinus University of Budapest.

Laux, C., Leuz, C. (2009), “The crisis of fair value accounting: Making sense of the recent debate’, Ac-
counting, Organizations and Society, Vol. 34, No. 6-7, pp. 826-834.

Maines, A., Wahlen, J. (2006), “The Nature of Accounting Information Reliability: Inferences from
Archival and Experimental Research’, Accounting Horizons, Vol. 20, No. 4, pp. 399-425.

114 B EKONOMSKI VJESNIK / ECONVIEWS God. XXXII, BR. 1/2019. str. 105-116



UDK: 657.375(497.6) / Preliminary communication

19.

Negovanovi¢, M. (2007), “Procjena osnovnih sredstava po fer vrijednosti — da ili ne?’, Privredni savet-
nik, No. 22/23, pp. 183-190.

20. Novalija Islambegovic, S. (2015). Specijalna racunovodstva I. Tuzla: OFF-SET.

21. Rezaee, Z. (2003), “Improving corporate governance: the role of audit committee disclosures’, Mana-
gerial Auditing Journal, Vol. 18, No. 6/7, pp. 530-537.

22. Rupié, B, Boni¢, Lj. (2015), “Specifi¢nosti koncepta fer vrednovanja u finansijskom izvjestavanju i re-
viziji “, Ekonomske teme, Vol. 53, No. 1, pp. 119-141.

23. Savi¢, B. (2014), “Racunovodstveni konzervativizam prepreka ili podsticaj visokokvalitetnom finansijs-
kom izvjestavanju’, in Proceedings of the 45th Simpozijuma Ra¢unovodstva i menadzmenta privatnog
i javnog sektora, Zlatibor, Savez racunovoda i revizora Srbije, Belgrade, pp. 33-54.

24. Stipi¢, V. (2015), “MSFI 13- mjerenje fer vrijednosti’, Prakti¢ni menadzment, Vol. 6, No. 1, pp. 122-129.

25. Sodan, S. (2014). Modeliranje utjecaja ra¢unovodstva fer vrijednosti na kvalitetu objavljenih finan-
cijskih performansi. Doctoral dissertation. Split: Faculty of Economics.

26. Tan, P. (2015), “Fair Value Hierarchy Measures: Post-Implementation Evidence on IFRS 7’; Journal of
Business Review, Vol. 4, No. 1, pp. 105-113.

27. Zajmi, S. (2011), “Harmonizacija finansijskog izvjestavanja kao jedan od preduslova internacional-
izacije poslovanja’, Pravno-Ekonomski Pogledi, Vol. 2, No. 1, pp. 33-51.

28. Wallace, R. S. O., Naser, K. (1995), “Firm-Specific Determinants of the Comprehensiveness of Manda-
tory Disclosure in Corporate Annual Reports of Companies Listed on the Stock Exchange of Hong
Kong’, Journal of Accounting and Public Policy, Vol. 14, No. 4, pp. 311-368.

ENDNOTES

Ngueyen, N. (2014), “Perception towards the prospect of implementing fair value according to IASB and Vientamese accounting
system: A quantitative study of accounting professionals in Vietnam”, available at: https://www.theseus.fi (Accessed on: November
11, 2018)

Registar poslovnih subjekata u Bosni i Hercegovini, available at: https://bizreg.pravosudje.ba/pls/apex/
f?p=183:20:2029767690184299 (Accessed on: November 09, 2018)

God. XXXII, BR. 1/2019. str. 105-116 EKONOMSKI VJESNIK / ECONVIEWS 115



Selma Novalija Islambegovié, Erna Deli¢: The impact of the application of the accounting concept of fair value on the quality of financial
statements of business entities in Bosnia and Herzegovina

B 116 m EKONOMSKI VIJESNIK / ECONVIEWS B God. XXXII, BR. 1/2019. str. 105-116





