JOINING OF ECONOMIC ENTITIES AS POSSIBILITY OF SURVIVAL ON MODERN MARKET
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ABSTRACT
In today's global market a major challenge for every economic entity is to be competitive and achieve its objectives. The method of survival shows that those companies that have the lowest cost will survive and remain on the market. G. J. Stigler explained this technique on the market share of different sized companies in the steel industry in the United States. In his method he groups enterprises by size (small, medium and large). Historically, it is known that the economic entities were joining since Middle Ages. At that time, joint traders did not deal only with trade but also with transportation and monetary activity. Economic entities are still joining today, mostly in the form of cooperatives, clusters, cooperation, public private partnership, holding. Reason for that lies in the reduction of costs, risks and competition and the possibility of increasing the capacity of economic entities. Also it should be noted that there is a synergy effect when economic entities join. We are witnesses of many failed businesses, which did not respond to the economic crisis and the needs of the market. 

The aim of this paper is try to connect the technique of survival and joining of economic entities. Show how merger is one of the survive models that in conditions of economic crisis provides options to business entities. Only companies with the lowest cost and high-quality technology can survive and compete in today's market.

KEY WORDS: survival techniques, joining businesses, cooperatives, market share
Nikolina Pavičić Rešetar, univ.spec.oec. was born in 1983 in Zagreb, Croatia. Currently she is Ph.D. student on Postgraduate doctoral study management also on University of Osijek, Faculty of economics in Osijek. In 2011th she, for the purposes of work, passed Pedagogical-psychological-didactic-methodical education on Faculty of Education in Zagreb. In 2014. she was elected to the educational title of lecturer in the scientific branch of general economics. Since 2015 she works on courses: Microeconomics, Economics of enterprises and Fundamentals of economic policy. She has published fourteen scientific papers, and participated in conferences.
Prof.dr.sc. ZdravkoTolušić was born in 1959 in Nijemci, Croatia. He holds a PhD in Economics from the Faculty of Economics in Osijek where he runs multiple courses. Until now he was a principal investigator on three scientific projects and also the author and co-author on three university textbooks. He has published more than 70 scientific projects.

Zrinka Tolušić, univ.spec.oec. was born 1990 in Osijek where she finished the previous education. She is a PhD student at Postgraduate doctoral study Management at Faculty of Economics in Osijek. She works as associate  at Department of Agroeconomics, Faculty of Agriculture in Osijek.

