Journal of Central European Agriculture, 2012, 13(3), p.536-547 DOI: 10.5513/JCEA01/13.3.1084

EFFECTS AND PERSPECTIVES OF THE IMPACT OF
COMMON AGRICULTURAL POLICY/CAP/ ON THE
DEVELOPMENT OF FARMS IN BULGARIA

E®EKTU N NMEPCMNEKTUBU HA BIIMAHUETO HA
OBLWATA CEJICKOCTONAHCKA TOJIMNTUKA /OCT1/
BbPXY PASBUTUETO HA SEMEAEJICKUTE
CTOINAHCTBA B BbJI'APUA

Emiliya RANCHEVA?, Nelly BENCHEVA?®

! Department of Accountancy, Finance and Statistics, Faculty of Economics, Agricultural University,
Plovdiv, Bulgaria, 12, Mendeleev str., Tel. +35932654461, e-mail:rancheva@au-plovdiv.bg

z Department of Management and Marketing, Faculty of Economics, Agricultural University, Plovdiv,
Bulgaria, 12, Mendeleev str., Tel. +35932654436, e-mail:bencheva@gmail.com

Abstract

The aim of this paper is to make an expert evaluation of the effects and perspectives
of the impact of the Common Agricultural Policy (CAP) on the development of the
agricultural sector in Bulgaria, based on the empiric survey, as well as analyzing the
measures for improving its influence over the economic, financial, marketing and
manufacturing aspects of the development of farms. The method of expert evaluation
has been used ranked depending on specific criteria. The required assessment
information is achieved with the help of expert evaluations, presented on ranking
scale, based on the personal preference to a specific variable of the people that
participated in the inquiry. As the main characteristics of the expert evaluation, in the
following study, a summarized evaluation is used of the aggregate view, as well as
evaluation of the agreement of the experts who took part in the enquiry. Expert’s
evaluations regarding the relative importance of the measures of the impact of the
CAP for developing the farms show that the most significant influence is the
manufacturing and managerial efficiency of the farms and their competitiveness.
The expert evaluation shows that the improvement in the market infrastructure, the
simplification of the procedures and the increase in the national additional payments
are of strategic importance for the future development of the farms in the country.
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Pesome

LlenTta Ha cTaTusAATa € Bb3 OCHOBA Ha EMMNMPUYHO U3cneaBaHe Aa ce Hanpasu
eKCNepTHO OLeHsABaHe Ha epekTUTe U NepcnekTuemTe Ha BnuaHne Ha Obiarta
cenckoctonaHcka nonutunka (OCIT) 3a pasBMTMETO Ha arpapHUs CEKTOP Ha
Bbnrapus, kakto 1 Ha MepkuTe 3a nogobpsiBaHe Ha HEMHOTO BIUSIHUE BbPXY
MKOHOMMYECKNTE, PMHAHCOBU, MAPKETUHIOBWN N NPOU3BOACTBEHN acnekTu Ha
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pas3BMTMETO Ha 3eMeferiCKUTe CTonaHCTBa. MI3non3saH € MeToAbT Ha eKCNepPTHOTO
oLeHsBaHe, Ype3 paHxXupaHe No onpegenexHu npasuna. HeobxogmMmara oueHbYHa
NHopMauusa e nonyvyeHa Ypes ekCrnepTHU OLEHKN, NpeacTaBeHN Ha paHrosaTta
ckana, Bb3 OCHOBA Ha M3SBEHOTO OT aHKETUpaHMs NpeanoyYnTaHne KbM KOHKpeTHa
HabniogaBaHa NnpomeHnuea. Kato OCHOBHM XapaKTepPUCTUKN Ha EKCNEPTHOTO
oLeHsBaHe, B HacToswaTta pa3paboTka ce npunarat o6o6ueHa oueHka Ha
CbBKYNHOCTHOTO MHEHME 3a OLEHSABAHOTO BNSAHME, KAKTO N OLIEHKA Ha
CcbrnacyBaHOCTTa Ha MHEHUATa Ha aHkeTupaHuTe.OUeHKUTE Ha ekcnepTUTe OTHOCHO
OTHOCUTENHaTa BaXXHOCT Ha Mepkute Ha BnmsHueTo Ha OCIT 3a pa3sutne Ha
3emefernckuTe CTonaHcTea rnokaseaT, Ye Han-3Ha4YMMoO e HEMHOTO Bb3AeNCTBme
BbpPXY NPOM3BOACTBEHATA U yNpaBneHckaTa e(peKkTMBHOCT Ha CTonaHcTeaTta u
TAXHaTa KOHKYPEHTHOCNOCOBHOCT. EkcrnepTHaTa oueHka nokasa, Ye nogobpsiBaHeTo
Ha NasapHaTa UHMpPaACTPYKTypa, ONPOCTABAHETO Ha NpoueaypuTe U NOBULLIABAHETO
Ha HauMOHanNHWTe AonnallaHns ca OT CTpaTerMyecko 3HavyeHne 3a 6baeLoTo
pasBuTME Ha 3eMederiCKUTe CTONaHCTBa B CTpaHaTa.

KnrouoBu aymu: 6bnrapcku 3emegernckmn ctonaHeTea, edpektn Ha OCI1, ekcnepTHO
MHEHWne, NepCcneKkTuBn

PaswunpeHo pestome

OT HayanoTo Ha AeMOoKpaTUYHUTE NPOMEHN 1 Cried NpMeMaHeTo Ha bbnrapus B
EBponenckus cbto3 (EC) npes 2007 r., arpapHUAT CEKTOP Npoabihkasa Aa urpae
BaXkHa pong B MKOHOMMKaTa Ha cTpaHata. EQHO OT ronemunte npeamsBukaTencTsa,
npen KoeTo ce nsnpasa arpapHusa cektop cred 2007 r., e cbyeTaBaHe Ha obuwaTta
CerncKoCTonaHcKa C HauuoHanHaTa arpapHa nonutuka. opagu ToBa, BbNPOCHT 3a
npoyyBaHe Ha edpekTuTe oT BrMsHMeTo Ha OCI1 Bbpxy 3emMeaenckuTe CTonaHcTea u
NepcrnekTMBUTE 3a pasBUTUETO Ha arpapHUs CEKTOP ce onpeaerns Kato ocobeHo
aKTyarneH n BaXeH.

B HacTosLWeTO eMNUMPNYHO n3cneaBaHe e HanpaBeH aHanM3 1 oLeHKa Ha
HabniogaBaHNTE NPOMEHNNBU, KOUTO B HaW-ronsiMa creneH ca noenusiHn ot OCIT, a
MMEHHO: CbCTOSAHME Ha BU3HEC KnNumaTa B arpapHUs CEKTOP; MKOHOMUYECKUTE
pesyntaTtu u gjoxoauTe Ha 3eMenerickoTo CTONaHCTBOTO; NMPOM3BOACTBEHaTa U
yrnpaeneHcka eheKTUBHOCT Ha CTOMAHCTBOTO; KOHKYPEHTHOCMOCOBHOCTTA Ha
NPOM3BOACTBEHATA eQMHULA; Na3apHaTa OpMeHTaLMsa Ha CTONAHCTBOTO; PaBHULLLETO
Ha 3aeTocT (paboTHM mecTa).

lMpaBu ce aHanu3 n oueHka Ha edekta oT BnnaHneTo Ha OCI1 BbpXxy cnegHuTe
MEPKM, KOUTO Ca OT Han-CbLUECTBEHO 3HA4YEeHME 3a NogobpsiBaHe M pas3BUTME Ha
3eMedenckuTe CToNaHCTBa: NOBULLIABAHE Ha AUPEKTHUTE NnalwaHusa Ha eanHuua
NnoLy;noBULLIABaHE Ha HaLUMOHaNHUTE AonnallaHus;nogkpena 3a Nbpeu CTbib Ha
nporpamara 3a pa3BuTne Ha semegenuneto n cenckute pavionu /NMP3CP/; nogkpena
3a BTopu cTbn6 Ha NMP3CP;noakpena 3a Tpetn ctbnb Ha NMP3CP;
npepasnpegeneHne Ha cpegcreata Mexay otaenHute mepkun Ha NP3CP;
AndepeHuMpaHa nogkpena cnopen pasmepa Ha CTornaHcTBaTa;onpocTaBaHe Ha
npouenypuTe; rapaHTMpaHe Ha Npo3payvyHo pasnpeneneHune Ha cybcunguute;
nogobpsieaHe Ha NasapHaTa MHGpPaCTpyKTypa;nogobpsiaHe Ha 06y4eHneTo.
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KaTto OCHOBHM XapakTepuCTMKN Ha EKCNEPTHOTO OLiEHsIBaHe B HacTodAwaTa
paspaboTka ce npunarat ob6o6LieHa oueHKa Ha CbBKYMHOCTHOTO MHEHME 3a
OLEHSIBAHOTO BNINSAHME, KaKTO U OLEHKa Ha CbIMacyBaHOCTTA HA MHEHUATA Ha
aHKeTUpaHUTE ekcnepTu.

Pesyntatute oT nHauBMAyanHUTe eKCnepTHN OLLEHKM U3pa3eHn Ypes koeduumneHTa
Ha OTHOCUTESNTHOTO paHXmMpaHe, KakTo U KofimyecTBeHaTa OLUeHKa Ha 3Ha4YMMOCTTa Ha
NPOMEHNNBUTE M3pa3eHa C koeduULUMEHTA Ha paHroBa Kopenaums nokassa, Ye Ham-
3Hauyumo e BnusiHneTo Ha OCIT BbpXy NpoM3BOACTBEHATA M ynpaBreHcka
edekTmBHOCT (R*=1). EKCnepTuTe oueHABaT KaTo 0COBEHO 3HAYMM ePEKTHLT OT
BnusHneTo Ha OCIT BbpXxy noBuLaBaHe Ha KOHKYPEHTOCNOCOOHOCTTa Ha
3emepgenckute cronaHcTea (R*=0.962). KoedunumeHT Ha koHkopgaumsa (0.899725)
NMoKa3Ba BMCOKa CTEMEH Ha CbINacyBaHOCT MEXYy OLEHKUTE.

O606LeHNTE OLIEHKN HA EKCNEPTUTE MO OTHOLLEHME HA MepKUTe, KouTo buxa
nogobpunu snnaHneTo Ha OCI1 nokasear, 4Ye nogobpsiBaHETO Ha NasapHaTa
NHpacTpyKTypa, ONPOCTABAHETO Ha NpoueaypuTe 1 NoBULLIABAHETO Ha
HaUWOHanHUTe gonnallaHnsa ca OT cTpaTerMyecko 3HayvyeHue 3a 6baeLloTo passuTue
Ha 3emMenerickuTe CTonaHcTBa.

Introduction

From the beginning of the democratic changes in Bulgaria and after its accession in
the EU in 2007, the agricultural sector continues to play an important role in the
economy of the country. The great challenge that faces the agricultural sector since
2007 is to match the CAP with the national agricultural policy. Achieving harmony in
those two politics is the most essential value, so that with the development of
strategic priorities and goals it can transform the agricultural sector in highly effective
and competitive in the EU. The practical implementation of the aforementioned goals
can lead to better market orientation of the farms, drawing more benefits for the
employees in the sector and improvement in the quality and the standard of living
(Bencheva, 2012). Due to the issue of exploring the effects of the impact of the CAP
on the perspectives of the development of the agricultural sector is noted as actual
and important by number of researchers (Bashev, 2012).

The aim of this paper is to make an expert evaluation of the effects and perspectives
of the impact of the Common Agricultural Policy (CAP) on the development of the
agricultural sector in Bulgaria based on the empiric survey, as well as analyzing the
measures for improving its influence over the economic, financial, marketing and
manufacturing aspects of the development of farms.

Materials and methods

The methodology of the study involves the following steps: defining the purpose and
problems, creating a questionnaire among the expert team, creating a poll and
analyzing the results.

As statistical units in the study are included 65 experts. The gathering of information
is due to be concluded in the period of January-April 2012. In the chosen method in
the poll the questions include several answers from which every expert can choose.
The method of the expert evaluation has been used, ranking it by specific principles.

JOURNAL

Central European Agriculture 538
ISSN 1332-9049


http://jcea.agr.hr
http://jcea.agr.hr/volumes.php?search=Article%3A1084

Rancheva and Bencheva: Effects And Perspectives Of The Impact Of Common Agricultural Poli...
The necessary evaluation information is received with the help of expert evaluations,
displayed on the ranking scale, based on the personal preference to the chosen
variable of the inquired experts.

An analysis and evaluation of the observed variables has been made for those
variables that are mostly influenced by the CAP:

» State of the business climate in the agricultural sector;

* The economic results and incomes of the farms;

* Production and managerial effectiveness of the farms;

* The competitiveness of the produced unit;

* The market orientation of the farm;

* The level of employment.

An assessment and analysis is made of the effect of the CAP on the following
measures which are with most significant importance for the improvement and
development of farms:

* Increase the direct payments per unit area,

* Increase the national additional payments;

» Support for the first pillar of the Rural development programme /RDP/

» Support for the second pillar of the RDP;

» Support for the third pillar of the RDP;

* Reallocation of the funds between measures of the RDP;

» Differentiated support depending on the size of farms;

» Simplification of the procedures;

» Guarantee of transparent distribution of the subsidies;

* Improvement in the market infrastructure;

e Improvement in training.

Regarding the degree of the impact of the CAP on the examined variables four
opportunities have been established: improvement, worsen, without change, and |
can’'t decide. Assigning ranks has been set as the following rules: rank 1 — the
influence has improved the situation, rank 2 — the influence doesn’t change the
situation, rank - 3 the expert can’'t make estimation, rank 4 — the situation worse.

In relevance to the measures for improving the impact of the CAP on the
development of farms, the choice possibilities are as follows: significant, insignificant,
without change. Rank 1 is set as significant. Rank 2 is without change, rank 3 is
insignificant.

As base characteristics of the expert evaluation, in this paper a general evaluation is
made of the collective opinions of the evaluated impact, as well as evaluation of the
agreement in the opinions of the experts who took part in the inquiry (Todorova,
Rancheva, 2011). The suggested algorithm doesn’t substitute the methods of cluster
and factorial analysis, but it can make an evaluation of the quantity of homogeneity of
the population or of separate groups (sub population).

The determination of the level of agreement in separate opinions is related to
selective arrangement of the variables at the extent of level of influence. For
determining the agreement (the identity in the evaluation), depending on the number
of people enquired, the information at disposal, as well as some other prerequisites,
in practice different models are executed: coefficient of consensus, coefficient of
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variation, Kendal and Spearman coefficient of rank correlation, coefficient of
concordance.

In this paper, one of the possible methods of approach has been used for solving
similar problems, namely the coefficient of concordance (agreement). The
advantages of this coefficient is that when it is calculated, there are no limits set for
the character of the distribution of the ranks in the matrix of the ranks, for example
the necessity of normal distribution and linearity of the relationship.

The concordance coefficient, suggested by Kendal, characterizes the level of
concordance between the opinions of all subjects participating in the inquiry,
regarding the possibilities of choosing between the predetermined variables. The true
value of the value of the coefficient is determined by the level of variability in the
ranked values for the examined variables.
The statistic processing of the expert evaluations include the following algorithm:

e Calculating the average rank and variations by data from the rank matrix;

The average rank of the matrix has the following type:
1
a=- m(n+1)

where m and n are number of experts, and number of variables.
The value of the statistical variation is calculated from the following equation:

k.
where I, ' is rank of the i variable, given by the k expert.

In complete agreement in the ranking - S - max, in complete non agreement of
the ranking - S - min.

« Evaluation of the agreement of the opinions of the experts using Kendal's
concordance coefficient. In this specific case, in concordance with the
presence of coincide ranks from separate experts, the calculation of the
coefficient of concordance is done through this modified formula:

12i d?
i=1

N
m? (n3 - n)— mZTj
=1

W =

(1)

where T; is adjusted coefficient, calculated from the equation:
N 1 K
ST == (-
S 12

where t and K are number of variables with identical ranks, and number of
groups with identical ranks.
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The values of the coefficient of concordance (W) changes in the ranges from 0
to 1. When W=1 there is complete concordance of the ranked opinions. The
value of the variable of W, equal to zero is interpreted as a complete lack of
concordance in the opinions. In rest of the cases, the values of the coefficient
of concordance fulfill the inequality 0sW<1, which when close to 1, means
stronger relevance between the ranked values and more concrete general
evaluation. The coefficient of concordance calculated from equation (1) is
point estimate of his real value and is a random variable.

« To check its statistical significance, the Pearson x>-test is performed.
It is proven that the value X’>=Wm( n-1) has x? — distribution with v=(n-1)
degrees of freedom. The coefficient of concordance is accepted as
significantly different from zero, if the computed value on the test statistic is in
the critical region: xZ, )Xz, . In this case, the revealed level of agreement
among the enquired experts has non random, objective character. It is
assumed that the solution regarding the impact of CAP, as well as the
measures for its improvement, can be counted only on the basis of the
agreement in the opinions of the experts. For this reason the expert group is
excluded in these opinions, which to a significant extend are different to the
opinions of the major part of the experts.

* The calculation of general group evaluation (sum ranking) is achieved through
the basis of the sum of the ranks, which the examined variables have
obtained. In first place comes the variable which posesses the smallest sum.

The output information is in matrix mode Haii H with dimensions mxn, where m

is the number of experts, n —the number of the evaluated variables, aj-rank,
which the i-ranked expert has attributed to the j variable.The method can be
applied for all cases, when the individual expert evaluations are given by
ranking. In addition to this it has another advantage — gives opportunity for
quantitative evaluation of the ranked variables. For this purpose the coefficient
of relative ranking is used, which is equal to the relation of the sum of the
ranks of the separate variable and the general sum of the ranks for all
variables:

a‘i'

Ziaﬂ

]

R=

The calculated in this way coefficient are normalized, in other words ZR;= 1.

» For quantity evaluation of the importance of the variables, the coefficient of
importance of the variables can be used in the following pattern:

. minaij
2.8
It is equated to the proportion of the sum of the ranks of the variable, qualified
on first position (for it this sum is minimal) and the sum of the ranks of the

examined variable. It is clear that the evaluation of the variable, qualified on
first position, is equal to 1, and that the other variables will be smaller than it.
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Results and discussion

The enquired experts evaluated the importance of the impact of the CAP on the
examined variables with the help of ranking scale. The results of the separate
evaluations regarding the ranked variables, in accordance to the level of influence of
the CAP, are displayed in a matrix layout of the ranks in Table 1.

Table 1. Rank matrix

Person Experts evaluation t T (t3-1)
enquired 1 2 3 4 5 6
1 1 1 1 1 1 6 5.0 120
2 55 25 2.5 5.5 2.5 2.5 2.4 66
3 55 25 5.5 2.5 2.5 2.5 2.4 66
4 5 2.5 1 5 5 2.5 3.2 30
5 1 1 6 1 1 1 5.0 120
6 1 4 4 4 4 4 5.0 120
7 25 25 2.5 2.5 6 5 4.0 60
8 2 2 2 4.5 6 4.5 3.2 30
9 1 5.5 5.5 3 3 3 2.3 30
10 4 4 4 1.5 1.5 6 3.2 30
11 1 1 1 1 1 1 6.0 210
12 55 3 3 5.5 1 3 2.3 30
13 6 2.5 2.5 2.5 2.5 5 4.0 60
14 6 2 2 2 4.5 4.5 3.2 30
15 6 1 1 1 1 1 5.0 120
16 1 1 1 1 1 1 6.0 210
17 3 5.5 3 3 1 5.5 3.2 30
18 1 1 1 1 1 1 6.0 210
19 1 1 1 1 1 1 6.0 210
20 5 2 2 5 5 2 3.3 48
21 55 25 55 2.5 2.5 2.5 2.4 66
22 1 1 1 1 1 1 6.0 210
23 6 2.5 2.5 2.5 5 2.5 4.0 60
24 4 6 4 4 1 2 3.0 24
25 1 1 1 1 1 1 6.0 210
26 1 1 1 1 1 1 6.0 210
27 6 1 1 1 1 1 5.0 120
28 6 1 1 1 1 1 5.0 120
29 2 5 5 5 2 2 3.3 48
30 1 1 1 1 1 1 6.0 210
31 6 1 1 1 1 1 5.0 120
32 1 1 1 1 1 1 6.0 210
33 1 1 1 1 1 1 6.0 210
34 1 4 4 4 4 4 5.0 120
35 6 1 1 1 1 1 5.0 120
36 1 1 1 1 1 1 6.0 210
37 5 2 2 2 5 5 3.3 48
38 1 1 1 1 1 1 6.0 210
39 1 4 4 4 4 4 5.0 120
40 1 1 1 1 1 1 6.0 210
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Continuation of Table 1. Rank matrix

Person Experts evaluation t > (t3-1)
enquired 1 2 3 4 5 6
41 1 1 1 1 1 1 6.0 210
42 6 1 1 1 1 1 5.0 120
43 1 1 1 1 1 1 6.0 210
44 1.5 4 1.5 4 6 4 2.3 30
45 2.5 2.5 2.5 2.5 55 55 4.2 66
46 1.5 1.5 4.5 4.5 4.5 45 2.4 66
47 1 1 1 1 1 6 5.0 120
48 1 1 1 1 1 1 6.0 210
49 5.5 1 3 3 3 5.5 2.3 30
50 2.5 2.5 2.5 5.5 2.5 5.5 4.2 66
51 1 1 1 1 1 6 5.0 120
52 1 1 1 1 1 1 6.0 210
53 3.5 6 3.5 3.5 1 3.5 4.0 60
54 2.5 5.5 2.5 2.5 5.5 2.5 4.2 66
55 6 1 1 1 1 1 5.0 120
56 6 2 2 2 4.5 45 3.2 30
57 1 1 1 1 1 6 5.0 120
58 2 2 2 5 5 5 3.3 48
59 3 6 3 3 3 3 5.0 120
60 2.5 5.5 2.5 2.5 5.5 2.5 2.4 66
61 1 1 1 1 1 1 6.0 210
62 2 5 2 2 5 5 3.3 48
63 5 5 5 2 2 2 3.3 48
64 1 1 1 1 1 6 5.0 120
65 5.5 2.5 2.5 5.5 2.5 2.5 2.4 66
m
> n
= ' 184 148.5 1395 145 150.5 177.5 28624.5
R 0.225 0.181 0.170 0.177 0.184 0.217
R* 0.758 0.939 1.000 0.962 0.927 0.786

Source: Own calculations on the base of experts’ attitude

The individual assessments show that larger part of the expert team, evaluates
positively the impact of the CAP on the examined variables. The relative share of the
experts who conclude that the impact of the CAP is in direction to improve the
examined variables is in the range 51-58%. The impact of the CAP on the
possibilities of opening new work positions gets lower hierarchical evaluation by the
experts. According to 36.9% of the enquired it has positive impact. The quantitative
evaluation of the significance of the variables expressed with the coefficient of rank
correlation goes to show that the most notable impact of the CAP is on the
manufacturing and managerial effectiveness (R*=1). The experts evaluate as
especially significant the effect of the impact of the CAP on improving the
competitiveness of the farms (R*=0.962). The CAP has influenced significantly on the
economic results and incomes of the farms (R*=0.939). The majority of the experts
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(56.9%) claim that the economic results and incomes of the farms have increased, as
a result of the impact of the CAP. With least significance is the effect of supporting
the CAP for improving the business climate in the agricultural sector (R*=0.758), as
well as increasing the employment and improving the level of unemployment
(R*=0.786). Large part of the experts (63.1%) concludes that, regardless of the
expectations, the measures of the CAP to increase the level of employment, hasn’t
been effective enough. Due to this, a serious problem for developing the agricultural
sector is the aging, low level of education and wages, the insufficient qualification
and managerial abilities of the work force.

The impact of the CAP on the measures of improving and developing farms is
expertly evaluated with the application of the similar approach. In order a general
evaluation to be formed, some of the average quantities are used: average rank,
median, mode. The concordance of the resulted evaluations is calculated with the
help of the coefficient of concordance. The significance can be measured with the
coefficient of rank correlation (coefficient of relative importance). The results of the
undertaken study are presented in Tables 2 and 3.

Table 2. General characteristics of the expert evaluation of the variables, dependent

on the CAP
Ne Average Coefficient of
Variables g Mode Median relative
rank .
importance
1 2 3 4 5
1. Business climate
situation in the 2 831 1 2 0.758
agricultural sector
2. Economic results and
incomes of Your 15 0.939
economy 2 285 1
On the manufacturing
3. and management
effectivenes% of your 2 1.000
2.146 1
economy
4. Competitive power of
your economy 2.231 1 2 0.962
5. Market orientation of
your economy 2.315 1 1 0.927
6. Level of employment
(work load) 2.731 1 2:5 0.786

Source: Own calculations on the base of experts’ attitude

Expert evaluations regarding the relevant importance of improving the impact of the
CAP are shown in Table 2. It is confirmed the conclusion that has been made is
correct — the impact of the CAP on the manufacturing and managerial effectiveness
of the farms, as well as its competitiveness are of main importance. The enquired
experts show that the examined variables, which to a higher extend are influenced of
the CAP are the manufacturing and managerial effectiveness of the farm (R*=1), as
well as its competitiveness (R*=0.962).
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In spite of the positive effects of the CAP on the effectiveness and competitiveness,
the result of the agricultural sector over the last years are below its potential levels of
effective use of the manufacturing resources for manufacturing high quality and
competitive products for the internal and foreign markets. The competitive pressure
on Bulgarian agriculture regarding the national and foreign markets with the
accession of Bulgaria to the EU is increasing (Bencheva, 2012). Due to this, a large
part of the experts (35.4%) do not believe in positive change of the level of
competitiveness as a result of the CAP impact.

The calculated coefficient of concordance (1) is equal to 0.899725. It shows high
level of agreement between the evaluations. The computed value of the test statistic
is equal to x 2 = 34.2, which greater than the critical point, at level of significance

a=0. 01 and a =0.01 [(xZ,, =16.8119); (x2,s =12.5916)]. Due to this it is accepted that

the presented high level of agreement between the evaluations has non random
character. While ordering the variables in accordance to their significance, the
enquired experts have followed similar criteria.

The generalized evaluations of the enquired, regarding the measures which can
improve the impact of the CAP show, that the improvement of the market
infrastructure, the simplification of the procedures and the increase of national
additional payments and direct payments per unit area are of strategic importance for
developing the farms (Table 3).

Table 3. General characteristics of the expert evaluation of the measures for
improving the impact of the CAP

Coefficient of

Ne Factors A\:Zﬁ(ge Mode  Median relative
importance
1 2 3 4 5
Increase in the direct
1. payments per square 3.608 1 3.5 0.953
unit
2 Incrg_aseln national 3,608 1 35 0.953
additional payments
3 Support for first rank in 4.638 1 45 0.741
RDP
Support for second
4. rank in RDP 4.723 1 5 0.728
Support for third rank in
5. RDP 4.731 1 5 0.727

Redistribution of the

6. funds/means/resources 5192 1 45 0.662
of the separate
measures of RDP

Differential support in

7. concordance with the 5.638 1 6.6 0.610
size of the economies
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Continuation of Table 3. General characteristics of the expert evaluation of the
measures for improving the impact of the CAP

Coefficient of

Factors Average Mode Median relative
Ne rank )
importance
1 2 3 4 5
3. Simplification of the 3592 1 3 0.957
procedures
Guarantee of
9. transparent distribution 3.638 1 3 0.945
of the subsidies
10, 'mprovement of the 3438 1 25 1.000
market infrastructure
11, 'mprovementin 3631 1 3 0.947

education
Source: Own calculations on the base of experts’ attitude

According to the experts the most significant measure is directed to improving the
market infrastructure (R*=1). As a serious problem of the implementation of the CAP,
the experts evaluate the difficult access to the funds under EU programs and
subsidies. Due to this, the measure for simplifying the procedures of access is of
great importance (R*=0.957). According to the expert evaluation, equal when it
comes to level of importance, are the measures related to increasing the direct
payments (R*=0.953) and national additional payments (R*=0.953).

The general consensus is an indicator of agreement among the expert team,
regarding the factors which can improve the impact of the CAP for developing the
farms. The variable coefficient of concordance has a value of W=0.871068. This
guantity is characterized by high level of concordance between the evaluated
variables. The value of test statistic is equal to y 2 = 566.15 and is greater than the

critical point, using levels of significance are a =0.01 and a =0.01
[()(gv01 =23.2093); ()(505 =8.3070) ], due to this it is accepted that the revealed high level

of concordance between the values, accurately depicts the influence of the variables
included in the study.The undertaken study shows that in this case, the coefficient of
relevant importance and mode provides the most reliable expert evaluation of the
examined variables.

Conclusions

The undertaken empiric study gives the possibility of making an objective expert
estimation of the effects and perspectives of the impact of the CAP on the
development of the agricultural sector in Bulgaria, as well as some of the measures
for improving of its influence over the economic, financial, marketing and
manufacturing results on the development of the farms. The statistical method
applied for the evaluation of the expert opinions goes to show a genuine view of the
influence of the CAP on the agricultural economies in the country, regarding: the
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status of the business climate, economic results and incomes, the manufacturing and
management effectiveness, the level of competitiveness, market orientation and the
work load.

The results of the individual expert evaluations measured with the coefficient of
relevant ranking, as well as the quantitative evaluation of the significance of the
variables, expressed with the coefficient of rank correlation shows that the most
significant influence of the CAP is the improvement of the competitiveness levels of
the farms (R*=0.962). The coefficient of concordance (0.899725) goes to show high
level of agreement between the evaluations.

The generalized evaluations of the experts in relevance to the measures, which will
lead to improving the impact of the CAP, show that with improving the market
infrastructure, simplifying the procedures and increasing the additional payments are
of strategic importance for the future development of the farms.The results from the
performed expert evaluation goes to show that despite of all the difficulties and
problems, the application of CAP leads to positive changes in the agricultural sector.
The evaluations of the experts confirm the necessity to take decision for continuing
the structure reform for increasing the effectiveness and the competitiveness of the
agricultural manufacture and the processing sector, as well as creating options for its
export orientation.

This active policy is necessary for the support and modernization of the agricultural
holdings, and especially for the young farmers.
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